31 456 Applied Econometrics

Assessment Exercise 1  2005/2006
This assessment exercise is based on the computer laboratory exercises 1, 2 and 3. That is, it covers dynamic regression model estimation techniques and the ‘general-to-specific’ modelling strategy; model misspecification testing; and the use of the IV estimator. It does not include panel data techniques.

You are expected to compile a portfolio of output from the exercises, and to do the following:

· write a commentary explaining what you have done;
· explain how the output can be interpreted;
· state and justify the inferences that you have drawn;
· present a short summary of the conclusions that you have reached.
Some Guidelines

1. Although you may have worked jointly with one or more individuals in the computer labs, we expect each person to work alone in undertaking the tasks listed by the bullet points above for this assignment. Collaboration in producing – as opposed to background preparation for - your assessed coursework exercise will be penalised.
2. The report should be processed in Word, with two hardcopies being submitted. Place your computer output in an Appendix at the end of the portfolio. It may be appropriate to cut-and-paste some final results into the main body of the text, but this should be kept to a reasonably small quantity. Nevertheless, we expect you to properly structure and label the material in the appendix, and to make proper and full reference to that appendix material in the main body of your report.

3. Marks will be allocated on the basis of clear presentation of results and lucid explanation of these obtained results. We shall allocate few marks simply for obtaining the "correct" regression/testing results. However, a high weighting will be given in the allocation of marks to evidence that you:

· understand the techniques employed;

· can justify the techniques you have used and appraise their strengths and weaknesses (where appropriate);

· can communicate results clearly and concisely to the reader.

4. When conducting a formal hypothesis test, you must explain the null hypothesis that is being examined and the alternative hypothesis. Presenting such results in Tables may be very useful and can substantially help your presentation. 

5. The final date by which the report should be submitted is December 5, 2005 (12.00 noon). 

